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Susan McKinnon Foundation

ABN 28 739 100 711

Statement of Profit or Loss and Other Comprehensive Income

For the Year Ended 30 June 2020

Income

Donations received

Investment income

Interest income

Increase/(Decrease) in market value of investments
Foreign currency movement in investments
Government COVID 19 stimulus

Expenditure

Charitable donations/grants
Consulting fees

Investment advice fees
Travel expenses

Salaries and wages
Superannuation expense
Other Expenses

Net profit before tax
Income tax expense

Net profit after tax

The accompanying notes form part of these financial statements.

2020 2019
$ $
8,750,000 37,800,246
2,548,582 16,152,960
1,393,465 779,177
13,782,052  (8,019,835)
643,731 725,730
44,250 -
27,162,080 47,438,278
(5,766,850)  (3,622,331)
(42,402) (335,608)
(327,819) (81,859)
(4,207) (8,434)
(156,797) (152,154)
(14,896) (14,455)
(25,034) (50,293)
(6,338,005)  (4,265,134)
20,824,075 43,173,144
20,824,075 43,173,144




Susan McKinnon Foundation

ABN 28 739 100 711

Statement of Financial Position

As At 30 June 2020

ASSETS
CURRENT ASSETS

Cash and Cash Equivalents
Trade and Other Receivables
Other Assets

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Investments

Plant & Equipment

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

LIABILITIES
CURRENT LIABILITIES

Trade and Other Payables
TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY
Issued Capital
Retained Earnings

TOTAL EQUITY

2020 2019
$ $

9,655,869 27,669,809
352,448 4,914,116
516 516
10,008,833 32,584,441
126,208,302 82,841,446
417 1,319
126,208,719 82,842,765
136,217,552 115,427,206
96,781 130,510
96,781 130,510
96,781 130,510
136,120,771 115,296,696
1 1
136,120,770 115,296,695
136,120,771 115,296,696
136,120,771 115,296,696

The accompanying notes form part of these financial statements.



Susan McKinnon Foundation

ABN 28 739 100 711

Statement of Changes in Equity
For the Year Ended 30 June 2020

2020

Balance at 1 July 2019
Profit for the year

Balance at 30 June 2020

2019

Balance at 1 July 2018
Profit for the year

Balance at 30 June 2019

Issued Retained
Capital Earnings Total
$ $ $
1 115,296,695 115,296,696
- 20,824,075 20,824,075
1 136,120,770 136,120,771
Issued Retained
Capital Earnings Total
$ $ $
1 72,123,551 72,123,552
- 43,173,144 43,173,144
1 115,296,695 115,296,696

The accompanying notes form part of these financial statements.



Susan McKinnon Foundation

ABN 28 739 100 711

Statement of Cash Flows
For the Year Ended 30 June 2020

2020 2019

Note $ $
CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from donations and dividends 15,904,500 12,555,845
Payments of donations and to suppliers and employees (6,370,783) (4,139,827)
Interest received 1,393,465 779177
Net cash provided by/(used in) operating activities 9 10,927,182 9,195,195
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of investment 11,299,213 54,992,231
Purchase of investments (40,884,017) (37,712,863)
Purchase of property, plant and equipment (49) (1,903)
Net cash provided by/(used in) investing activities (29,584,853) 17277465
CASH FLOWS FROM FINANCING ACTIVITIES:
Net increase/(decrease) in cash and cash equivalents
held (18,657,671) 26,472,660
Cash and cash equivalents at beginning of year 27,669,809 471,419
Effect of exchange rates on cash holdings in foreign
currencies 643,731 725,730
Cash and cash equivalents at end of financial year 3 9,655,869 27,669,809

The accompanying notes form part of these financial statements.



Susan McKinnon Foundation

ABN 28 739 100 711

Notes to the Financial Statements
For the Year Ended 30 June 2020

1 Basis of Preparation

The trustees have prepared the financial statements on the basis that the trust is a non-reporting entity because there
are no users who are dependent on its general purpose financial statements. These financial statements are therefore
special purpose financial statements that have been prepared in order to meet the requirements of the Australian
Charities and Not-for-profits Commission Act 2012 (ACNC Act) and the Private Ancillary Fund Guidelines 2019.

The financial statements have been prepared in accordance with the significant accounting policies disclosed below,
which the trustees have determined are appropriate. Such accounting policies are consistent with those of previous
periods unless stated otherwise.

The financial statements, except for the cash flow information, have been prepared on an accruals basis and are
based on historical costs unless otherwise stated in the notes.

2 Summary of Significant Accounting Policies

(a)

(b)

Revenue

Donations

Donations are brought to account on a cash received basis.

Interest and Dividends

Interest and dividend income are recognised on an accrual basis.

Distributions

Distributions are recognised as revenue when the right to receive payment is established.
Property, plant and equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment.

Plant and equipment
Plant and equipment is measured on the cost basis.

The trustees to ensure it is not in excess of the recoverable amount from those assets review the carrying
amount of plant and equipment annually. The recoverable amount is assessed on the basis of the expected net
cash flows, which will be received from the assets employment and subsequent disposal. The expected net
cash flows have not been discounted to present values in determining recoverable amounts.

Depreciation

Property, plant and equipment, excluding freehold land, is depreciated on a straight-line basis over the assets
useful life to the entity, commencing from the time the asset is held for use.

Leasehold improvements are depreciated over the shorter of either the unexpired portion of the lease or the
estimated useful lives of the improvements.



Susan McKinnon Foundation

ABN 28 739 100 711

Notes to the Financial Statements
For the Year Ended 30 June 2020

2 Summary of Significant Accounting Policies

(c)

(d)

(e)

(f)

(9)

(h)

Employee provisions

Provision is made for the company’s obligation for short-term employee benefits. Short-term employee benefits
are benefits (other than termination benefits) that are expected to be settled wholly before 12 months after the
end of the annual reporting period in which the employees render the related service, including wages, salaries
and superannuation. Short-term employee benefits are measured at the (undiscounted) amounts expected to
be paid when the obligation is settled.

The company’s obligations for short-term employee benefits such as wages, salaries and superannuation are
recognised as part of accounts payable and other payables in the statement of financial position.

Contributions are made by the entity to an employee superannuation fund and are charged as expenses when
incurred.

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, deposits held at-call with banks, other short-term highly
liquid investments with original maturities of three months or less.

Trade and other receivables

Trade and other receivables include amounts due from donors and any outstanding grant receipts. Receivables
expected to be collected within 12 months of the end of the reporting period are classified as current assets. All
other receivables are classified as non-current assets.

Goods and services tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payable are stated inclusive of GST. The net amount of GST recoverable from, or payable to,
the ATO is included with other receivables or payables in the statement of financial position.

Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is
classified as operating cash flows.

Income Tax

The Foundation is exempt from taxation under Section 50-5 of the Income Tax Assessmnet Act 1997. The
Foundation is entitled to a refund of imputation credits which arise on the Foundation's Investments.

Provisions

Provisions are recognised when the entity has a legal or constructive obligation, as a result of past events, for
which it is probable that an outflow of economic benefits will result and that outflow can be reliably measured.
Provisions recognised represent the best estimate of the amounts required to settle the obligation at the end of
the reporting period.



Susan McKinnon Foundation

ABN 28 739 100 711

Notes to the Financial Statements
For the Year Ended 30 June 2020

2 Summary of Significant Accounting Policies

U]

1)

Investments

Purchases and sales of investments are recognised on trade date — the date on which the Foundation commits
to purchase or sell the asset. Investments are initially recognised at fair value and transaction costs are
expensed in the income statement.

Financial assets are derecognised when the rights to receive cash flows from the financial asset have expired
or have been transferred substantially all the risks and rewards of ownership.

Gains or losses arising from changes in the fair value of investments are deferred as an unrealised gain or loss
through the Income Statement every year. The fair values of quoted investments are based on current bid
prices.

Trade and other payables

Trade and other payables represent the liability outstanding at the end of the reporting period for goods and
services received by the company during the reporting period which remain unpaid.

Cash and Cash Equivalents

2020 2019
$ $
Cash at bank 9,655,868 27,669,808
Cash on hand 1 1
9,655,869 27,669,809
Trade and Other Receivables
2020 2019
$ $
CURRENT
Franking credits receivable 15,919 4,647,634
GST receivable 310,101 215,572
Accrued income 26,428 50,910
352,448 4,914,116
Investments
2020 2019
$ $
NON-CURRENT
Listed investments 40,349,984 16,567,359
Unlisted investments 40,773,372 41,154,501
Managed funds 45,084,946 25,119,586
126,208,302 82,841,446




Susan McKinnon Foundation

ABN 28 739 100 711

Notes to the Financial Statements
For the Year Ended 30 June 2020

6  Property, plant and equipment

2020 2019
$ $
Plant and equipment
At cost 1,952 1,903
Accumulated depreciation (1,535) (584)
Net carrying amount 417 1,319
7 Trade and Other Payables
2020 2019
$ $
CURRENT
Accounts payable 57,057 124,562
Accruals 33,408 -
PAYG withholding payable 5,604 3,870
Credit card 712 2,078
96,781 130,510

8 Related Parties
Transactions with related parties

Transactions between related parties are on normal commercial terms and conditions no more favourable than those
available to other parties unless otherwise stated.

The Foundation donated $400,000 (2019: $200,000) to The Conversation and NewDemocracy for the Public Interest
Journalism Initiative (PIJI) project. These two organisations have acted as partners for this project.

During 2019, Grant Rule, a director of the Susan Mckinnon Foundation was on the advisory board of the PIJI project.
The role was advisory only and had no fiduciary duties. During the year, he was replaced by Dr Sophie Oh, co-founder
of Susan Mckinnon Foundation, but not a director. Neither NewDemoracy nor The Conversation are related parties.



Susan McKinnon Foundation

ABN 28 739 100 711

Notes to the Financial Statements
For the Year Ended 30 June 2020

9 Cash Flow Information

Reconciliation of net income to net cash provided by operating activities:

2020 2019
$ $

Net profit for the year 20,824,075 43,173,144
Non-cash flows in profit:

- depreciation 951 584

- fair value movements on investments (14,425,783) 7,294,105

- receipt of donated assets - (37,800,246)
Changes in assets and liabilities:

- (increase)/decrease in trade and other receivables 4,561,668 (3,596,599)

- (increase)/decrease in other assets - (516)

- increase/(decrease) in trade and other payables (33,729) 124,723
Cashflows from operations 10,927,182 9,195,195

10 Events Occurring After the Reporting Date

The effect of the economic uncertainties that have arisen from the global COVID-19 pandemic on the operations of the
Foundation, the results of those operations, or the financial position of the Foundation in future financial years cannot
be reasonably estimated at this time.

Except for the above, no other matters or circumstances have arisen since the end of the financial year which
significantly affected or could significantly affect the operations of the Company, the results of those operations or the
state of affairs of the Company in future financial years.

11 Statutory Information

The registered office and principal place of business of the company
is:

Susan Mckinnon Philanthropy Pty Ltd
Level 6, 126 Wellington Parade

East Melbourne

VIC 3002



Susan McKinnon Foundation

ABN 28 739 100 711

Trustees' Declaration

The Trustees declare that the Trust is not a reporting entity and that this special purpose financial report should be
prepared in accordance with the accounting policies outlined in Note 1 to the financial statements.

The directors of the company declare that:

1. The financial statements and notes, as set out on pages 1 to 9, present fairly the Trust's financial position as at 30
June 2020 and its performance for the year ended on that date in accordance with the accounting policies described in
Note 1 to the financial statements;

2. Inthe directors' opinion, there are reasonable grounds to believe that the company will be able to pay its debts as and
when they become due and payable.

This declaration is made in accordance with a resolution of the Trustees.

A1)

Trustee ...l

Trustee

Dated 2 [ '2‘

10
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Susan McKinnon Foundation
ABN 28 739 100 711

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
SUSAN MCKINNON FOUNDATION

Report on the Audit of the Financial Report
Opinion

We have audited the financial report and the compliance with the Private Ancillary Fund Guidelines 2019 of
Susan McKinnon Foundation (the “Foundation”), which comprises the balance sheet as at 30 June 2020, the
statement of profit or loss for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies, and the directors’ declaration.

In our opinion, the accompanying financial report presents fairly, in all material respects, the financial position of
the Foundation as at 30 June 2020 and its financial performance for the year then ended in accordance with the
accounting policies described in Note 1 to the financial statements statements and requirements of the Private
Ancillary Fund Guidelines 2019.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our
report. We are independent of the foundation in accordance with the ethical requirements of the Accounting
Professional and Ethical Standards Board’s APES 110: Code of Ethics for Professional Accountants (the Code)
that are relevant to our audit of the financial report in Australia. We have also fulfiled our other ethical
responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Trustees’ Responsibility for the Financial Report

The trustees’ are responsible for the preparation of the financial report and have determined that the accounting
policies described in Note 1 to the financial report are appropriate to meet the needs of the trustees and Private
Ancillary Fund Guidelines 2019. The trustees’ responsibility also includes such internal control as the trustees
determine is necessary to enable the preparation of a financial report that is free from material misstatement,
whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Foundation’s ability to continue as
a going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Foundation or to cease operations, or have no
realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of the users taken on the basis of the financial report.

ABN: 13 488 640 554. Liability limited by a scheme approved under Professional Standards Legislation



JTP JTP ASSURANCE

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and

maintain professional scepticism throughout the audit. Further information about our responsibilities can be found
at http://www.auasb.gov.au/Home.aspx

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit

and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

T St o -

JTP ASSURANCE SAM CL LD

Chartered Accountants Partner

Signed at Melbourne this 22" day of January 2021

ABN: 13 488 640 554. Liability limited by a scheme approved under Professional Standards Legislation
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